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Today, Rep. Kildee will offer amotion to instruct conferees on H.R. 2660,
Labor/HHS/Education Appropriations bill to ingst on the highest funding levels possible
for Pdll Grants, The House GOP Labor/HHS/Education Appropriations bill freezesthe
maximum Pdll Grant award, and dashes funding for Pell Grants and that is a key reason
why every sngle Democrat, on July 10, voted NO on find passage of the GOP hill.
Now, as the conferees work on a Labor/HHS/Education conference report, Democrats
remain united in caling for more funding for critically important higher education
programs that are the key to success of our children and our economy. Democrats know
that to truly improve education, we must make college more affordable.

The following are points on thisimportant motion

To improve education, we must make college affordable by providing more
grantsand low-cost college loansfor the next generation of teachers,
scientists, and entrepreneurs. Democrats are working to make college more
affordable by increasing access to college loans and grants, and providing Sates
and colleges with incentives to control skyrocketing tuition prices. Thet is because
we know higher education is essentia in order to be successful in today’ s globa
economy, and important for al Americans economic security. Over alifetime, a
college graduate can expect to earn $1 million more than a high school graduate.

Cost of Collegeis Soaring, L eaving Students Deeper in Debt after College.
Middle-income families are hard pressed to keep up with rising college codts. In
2002, tuition at public colleges and universities increased by nearly 14%, the
largest increase in adecade, and thisis likely to worsen with the crigsin Sate
budgets. (College Board) Recent reports show that state colleges and universities
across the nation imposed their “ stegpest tuition and fee increases in a decade” -
some as high as 40 percent. To meet these costs about 64% of all students now
borrow to finance college costs, and typica student loan debt upon graduation has
nearly doubled to $17,000.



Whilethe Cost of Collegeis Skyrocketing, Republicans Freeze Pell Grants
for theFirst Timein a Decade. Intheface of skyrocketing college tuitions,
Republicans voted to freeze federd Pdll Grants at last year’ s leve for the first

time in a decade, rather than providing students with reasonable meansto pay for

a college education. As aresult, these grants would finance only about 40 percent
of the cogt of a public university - compared to 84 percent when the Pell Grant
program was established. The House-passed GOP L abor-HHS- Education bill aso
dashes the Adminigtration’s Pl Grant budget request by $465 million.

Morethan One-Third of Students Rely on Pell Grantsto Finance their
College Education. Federd Pell Grants provide about five million (or one-third
of al) undergraduates students with grants to help them finance a college
education.

Republicans Freeze all Student Financial Aid for the First Timein Six Years
& Permit New Regulationsthat Increase Costs of College. Ontop of freezing
funding for Pdll Grants, House Republicans voted to freeze funding for al
campus-based programs: College Work Study, Student Education Opportunity
Grants, and Perkins Loans, and deny Pdll Grants to 84,000 students by permitting
Bush Adminigration financid aid regulations to proceed. They are dso working

to impose price controls on colleges that would pendize sudents, by cutting
financid ad, when tuitionsrise too fadt.

Democrats are Fighting to Make College M or e Affordable. Democrats
propose to make college more affordable by increasing access to low cost college
loans and grants and working to stop rising tuition prices. During debate on the

L abor-HHS- Education appropriations, Democrats, led by Rep. Obey, sought to
offer an amendment to make college more affordable by raisng the maximum

Pdl Grant to $4,200 and increasing Pell Grant funding by 5% more than the GOP
bill. However, Republicans would not even dlow a vote on this amendment.
Democrats aso support legidation to double the maximum Pdl Grant and dlow
students to refinance high-cost loans. To help students and their families cope
with college tuition hikes, Democrats aso recently introduced the College
Affordability and Accountability Act to ensure that states cannot cut higher
education funds and to provide schools with incentives to keep tuition prices low.




